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ACTION EB-03 

INTO OCT-01 SS-14 ISO-00 NEA-07 NSC-05 NSCE-00 SP-02 L-01 

INR-05 CIAE-00 DODE-00 OES-02 SCA-01 PRS-01 PM-03 

NEAE-00 /045 W 

050147 

P 301350Z SEP 75 

PM AMEMBASSY TRIPOLI 

TO SECSTATE WASHDC PRIORITY 2545 

CONPIDENTIAL TRIPOLI 1 103 

LIMDIS 

E.O. 11652: GDS 
TAGS: ENRG 

SUBJECT: OCCIDENTAL EASES CONPRONTATION WITH LIBYA 
REF: TRIPOLI 1068 

1. OCCIDENTAL PETROLEUM COMPANY LIBYA PRES. 

ESPEY RETURNED TRIPOLI SUNDAY NIOHT WITH 
APPARENT COMPANY DECISION TO REMAIN AND 
CONTINUE EPFORTS TO IMPROVE OXY'S POSITION HERE. 

ESPEY SAID LARG HAD INCREASED OCCIDENTAL'S 
ALLOWABLE PRODUCTION PROM 200,000 TO 300,000 
BARRELS PER DAY. ALTHOUGH ESPEY HAD NO INFORMATION 
ON LARG REASONS FOR INCREASING OXY'S 
ALLOWABLE PRODUCTION AND HOW LONG INCREASE WOULD 
LAST, HE SPECULATED THAT QADHAFI AND .TAT, I .UP WISH 
AVOID CONPRONTATION DURING CURRENT PERIOD 

OP INTERNAL POLITICAL UNCERTAINTY, AND THAT LARG 
REMAINS CONCERNED OVER CASH FLOW. THE INCREASE HAD 
OBVIOUSLY EASED OCCIDENTAL'S IMMEDIATE PROBLEMS 
AT LEAST UNTIL ANY NEW PRICE AND MARKETING PATTERNS 
EMERGE APTER OCTOBER PRICE HIKE. 

2. AS POR LARG REACTION OCCIDENTAL'S SHUTDOWN OP 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 TRIPOL 01103 301405Z 

EXPLORATION, ESPEY SAID THAT COMPANY HAD NOT YET 
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RECEIVED EORMAL LIBYAN RESPONSE. HOWEVER, MIN PET 
MABRUK HAD BEEN VAGUELY CONCILIATORY, SAYING 
THAT OCCIDDNTAL WAS OVER-REACTING AND THAT COMPANY 
SHOULD WITHDRAW ITS REQUEST EOR ARBITRATION. 

ESPEY SAID HE HAD TOLD MABRUK THAT OCCIDENTAL WOULD 
CONTINUE TO PURSUE ABRITRATION IN ABSENCE 
CONCRETE PROPOSALS FROM LARG TO RESOLVE THE DISPUTE. 

STEIN 
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